Table 4: Calculation Formula for Project Finance Law
Manpower Demand Model
𝑀𝑎𝑥𝑖𝑚𝑢𝑚 𝐴𝑙𝑙𝑜𝑐𝑎𝑡𝑒𝑑 𝑃𝑒𝑟𝑠𝑜𝑛𝑠
𝑇𝑜𝑡𝑎𝑙 𝑃𝑟𝑜𝑗𝑒𝑐𝑡 𝐶𝑜𝑠𝑡 (𝑁𝑇$) × 𝑃𝑟𝑜𝑗𝑒𝑐𝑡 𝐶𝑜𝑛𝑠𝑡𝑟𝑢𝑐𝑡𝑖𝑜𝑛 𝐸𝑥𝑝𝑒𝑛𝑠𝑒 𝑅𝑎𝑡𝑖𝑜 (%) × 𝑀𝑎𝑛𝑝𝑜𝑤𝑒𝑟 𝐶𝑜𝑠𝑡 𝑅𝑎𝑡𝑖𝑜 (%)
× 𝐴𝑙𝑙𝑜𝑐𝑎𝑡𝑖𝑜𝑛 𝑅𝑎𝑡𝑖𝑜 (%)
𝑁𝑇$
𝐴𝑣𝑒𝑟𝑎𝑔𝑒 𝑊𝑎𝑔𝑒 (
, 𝑑𝑎𝑦) × 𝑃𝑟𝑜𝑗𝑒𝑐𝑡 𝐷𝑢𝑟𝑎𝑡𝑖𝑜𝑛 (𝐶𝑎𝑙𝑒𝑛𝑑𝑒𝑟 𝐷𝑎𝑦𝑠)
𝑝𝑒𝑟𝑠𝑜𝑛

The various acknowledged numerical standards and ratios of the
aforementioned formula are as follows:
1. Total Project Cost: The total project cost of public construction projects or
major economic construction projects should be based according to the total
project cost of the construction project (note: recognition of construction
project should be handled according to the industry category and definition
of the Standard Industrial Classification of the Republic of China) contract.
If the project authority provides construction project materials outside the
scope of the contract, the cost of these materials should be incorporated into
the calculations. The total project cost shall exclude the expenses incurred in
requisition or acquisition of land, acquisition of machine and equipment, and
any items unrelated to the construction work. However, project contracts
that do not state the project cost should be recognized by written
documentation issued by the authority in charge.
2. Project Construction Expense Ratio is 85%.
3. Manpower Cost Ratio is 25%.
4. Average Wage is NT$1,700 per day.
5. Project Duration: The accounting basis for project durations of public
construction projects or major economic construction projects should be set
forth in the project contract. If the project duration is specified in working
days, the number of working days should be multiplied by 1.25 to convert
the calculation to calendar days. However, project contracts that do not state
the project duration should be recognized by written documentation issued
by the authority in change.
6. Allocation Ratio is 20%, provided that it shall be calculated in the
following manners, in the case the individual construction work satisfies any
of the following circumstances:
(1)In the case of the total scores attaining 80 or more based on the
calculation performed per the indicator and formula referred to in Table
4, the number of foreign workers shall be allocated based on the total
scores multiplying by 4/1000.
(2) The increase in an allocation ratio of foreign workers which the Industry
Central Competent Authority considers necessary shall be subject to
authorization by the Executive Yuan.
The indicators and calculation formula referred to in subparagraph 6 (1) of
the preceding paragraph are stated as follows:
1. Indicators:

P
A
G

Grade
Indicator
(Weight)

A

100
1. Project (30%)
Construction
works ancillary to
major policy
projects
authorized by
Executive Yuan
2. Distinctiveness (40%) ● Overpass
beam-type
traffic
transportation
project
● Railway
renovation and
expansion
project
● Airport
terminal
project
● Major energy
construction
projects
3. Scale
Urban plan
(30%)*
Area
More than NT$6

Non-urban
plan area

B
75
Construction
works ancillary to
projects
authorized by
Executive Yuan

C

D

50
25
Construction
Construction
works ancillary to works ancillary to
projects
other projects
authorized by
inter-ministries

● Tunnel traffic ● Reservoir
transportation
project
project
● Hydropower
● Special
project
architecture
● Harbor
project
engineering
project

● Other projects

More than NT$3
billion (inclusive)
billion (inclusive) but less than
NT$6 billion

More than NT$2
billion (inclusive) Less than NT$2
but less than
billion
NT$3 billion

More than
NT$1.5 billion
More than NT$3
(inclusive) but
billion (inclusive)
less than NT$3
billion

More than NT$1
billion (inclusive) Less than NT$1
but less than
billion
NT$1.5 billion

Note: The scale refers to the contract price for a single construction tender.
2. Calculation formula:
Total points = (Project Grade x 30%) + (Distinctiveness Grade x 40%) +
(Scale Grade x 30%)
Allocation Ratio (%) = Total points x 0.004
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